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THe SPECTATOR 


Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid, To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

THE SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
PUBLISHERS, 

Arthur L, J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WILLIAM StrEET, New York. 
Telephone, John 231, John 232. 
WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 

Wabash 681. 





[All pean residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 

ieee 1913, by The Spectator Company, New 
ork, 
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AMERICAN LIFE CONVENTION 
OR the eighth annual meeting of the 
American Life Convention, which 
will be held at St. Paul, Minn., next 
week, a programme has been prepared 
which promises to be productive of much 
valuable instruction. It is to be noted 
that most of the papers to be submitted 
are announced as open for discussion, 
and certainly the topics are interesting 
enough to bring out a frank and free ex- 
pression of opinion. Unquestionably 
most of the interest will center in one of 
the executive sessions, where the mem- 
bers will have an opportunity to express 
themselves on such important subjects as 
departmental supervision, medical exam- 
ination and medical examiners, and the 
ever-present problem of first year’s ex- 
pense. These are all questions of vital 
importance to the members, and Tue 
SPECTATOR expresses the hope that a defi- 
nite and decided stand may be taken on 
each of them. The convention is old 
enough now to have outgrown its swad- 
dling clothes, and a large majority of the 
one hundred companies comprising its 
membership is anxious to have positive 
results shown from their association 
with it. 

It will be remembered that following 
the meeting of the convention at Chicago 
last year, Ture Specrator made some 
Suggestions as to the possibilities open to 
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this body, among them being that of 
strengthening the requirements for mem- 
bership and taking a strong stand on the 
question of educating the public along in- 
surance lines. We added: “An aggres- 
sive policy is demanded of this body, to 
the end that the members may derive sub- 
stantial benefits from their association 
rather than mere theoretical advantages.” 

Of course it was not expected that our 
views would meet with the approbation 
of all interested in the convention, but a 
considerable number of individuals wrote 
endorsing them, as shown by the follow- 
ing extracts from their letters: 

Frankly, I feel that your position is well 
taken. In my judgment there is too much 
time wasted on small things and hardly enough 
give and take in larger matters which cannot 
always be made to please every company. 

Your editorial was along lines which meet 
with my approval and with my endorsement. 
If all of the life insurance journals would 
follow your lead in this matter, I feel con- 
fident that the membership of the American 
Life Convention would awaken to the possi- 
bilities within their reach. 

Your article is brim full of truth, but you 
of course realize that we must first perfect a 
compact organization, thoroughly equip and 
prepare ourselves before we can successfully 
carry on a campaign of education in general. 

It goes without saying that I heartily ap- 
prove of your article. 

Your conclusion that the American Life 
Convention has: before it a splendid oppor- 
tunity for the development of life insurance 
along right lines, is no doubt shared by every 
member of the Convention. 

You have enumerated the objects and pur- 
poses contemplated and desired by the foun- 
ders of the American Life Convention, which 
was organized under a community of interest, 
necessity and spirit, being a voluntary organi- 
zation of individual units reflecting the various 
views and methods. ; 

I think your criticism is timely, and will do 
some good. I think the Convention has a 
great future. 

If, as the above extracts would seem 
to indicate, our suggestions have met with 
practical endorsement from many of the 
leading spirits of the convention, then our 
labors have not been in vain. THE SPEC- 
TATOR stands to-day, as always, ready 
and willing to advocate the best practices 
in insurance, and will, to the best of its 
ability, aid the American Life Conven- 
tion and its individual members to ac- 
complish still greater achievements. 


T must be gratifying to the people and 
insurance agents of Missouri to learn 
that the fire insurance companies which 
were forced to withdraw from active 
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business in Missouri some months ago 
are now resuming operations in that 
State under a compromise arrangement 
with the State officials. The companies 
themselves have lost so much money in 
Missouri in the last few years that, aside 
from the question of maintaining their 
agency plants in that State, there are 
doubtless many of them which are not 
particularly eager to resume the conduct 
of a losing business. To some, the basis 
of settlement does not appear to be as 
stable as it should be. The objectionable 
law still remains in force, but the present 
Attorney-General now construes Section 
10,313 A (the prima facie evidence sec- 
tion) as being unconstitutional, and 
agrees not to attempt to enforce it. He 
also agrees to dismiss the suits begun 
against the companies for alleged con- 
spiracy, and further states that if prose- 
cutions are begun by any county prose- 
cutors in Missouri, based on the use of 
the same rates by two or more companies, 
he will intervene and dismiss such suits. 
These stipulations, while binding upon 
the present Attorney-General, might not 
be regarded by any future Attorney-Gen- 
eral as binding upon him; and in the 
event of the present Attorney-General 
ceasing to hold office, by reason of death 
or otherwise, there would be no assur- 
ance that the present arrangement would 
be continued by a future Attorney-Gen- 
eral. The companies would be in a much 
safer position if the objectionable fea- 
tures of the laws should be repealed or 
so amended as to lose their sting. Grant- 
ing that the State officials are perfectly 
sincere in their settlement of the contro- 
versy, they could have no objection to the 
repeal or amendment of the obnoxious 
features of the law, which would place 
the companies upon a more permanent 

and satisfactory basis. Governor Major 

has indicated his desire to have the insur- 

ance laws thoroughly revised, and we 

trust that this will be done at the next 

regular session of the legislature, if not 

sooner accomplished by a special session. 


ARIOUS and sundry remedies for 
the great fire waste in the United 
States have been put forth and agitated 
from time to time, so that nothing re- 
cently suggested along this line possesses 
the attribute of novelty. This was recog- 
nized by Commissioner Done of Utah in 
his paper before the recent meeting of the 
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State Insurance Commissioners. How- 
ever, he well summarized the things 
which should be done to minimize the 
annual fire loss. Considerable has al- 
ready been accomplished in certain direc- 
tions, but much yet remains to be done if 
the fire loss per capita is to be greatly re- 
duced. Mr. Done suggests the enactment 
of strict fire marshal laws, better build- 
ing ordinances, laws placing greater re- 
sponsibility upon the insured and elimi- 
nating the more dangerous kinds of 
matches; co-operation with the various 
fire prevention associations in their cam- 
paign of education, instruction in the 
public schools on the subject of fire pre- 
vention ; the placing of greater responsi- 
bility upon agents concerning over-insur- 
ance, with penalties, and the general ob- 
servance of a fire prevention and clean-up 
day at least once a year. These are all 
excellent methods for keeping down the 
fire loss, both now and in the future, but 
they must be put into actual practice in 
order to accomplish that much-desired 
end. 


NEW YORK SURVEYS 

Morgan Pearce Dead.—Morgan Pearce, 
general assistant to the members of the firm 
of Frank & DuBois of New York, died last 
week following an illness of several weeks. 
He was a young man and had been rapidly 
promoted by the firm by which he was em- 
ployed. A year ago he was made office man- 
ager, and this spring was promoted to general 
assistant. He was the only son of Jefferson 
Pearce, home office special agent of the North 
British and Mercantile of London. 

The Suburban Exchange.—The manager 
of the Suburban Exchange has made it known 
to the agents in suburban territory that in 
order to collect commissions on policies placed 
outside their own offices that they must pro- 
cure State licenses. It seems there has been 
an entire misconception of the situation on the 
part of many agents, and the warning by the 
manager may save some of the innocents from 
a sudden call by the Superintendent, and a 
demand to show cause, with the unpleasant 
consequences possible for such calls. 

What Constitutes Certain Risks.—The 
question of what constitutes a protected risk 
in suburban territory has been construed to 
include all risks within five hundred feet of a 
hydrant located in protected territory, although 
the risk in question may itself be outside of 
the boundary of the protected town or village. 











This settles another troublesome question be- 


tween the companies and brokers. It is be- 
lieved the present construction was the one 
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which was adopted by several companies prior 
to official promulgation. 

Relief to Brokers.—By a recent bulletin 
issued by the Exchange, watch cases are in- 
cluded in the list of risks which may be insured 
at the same rates as watches and watch move- 
ments and precious stones in fireproof safes, 
which is a relief to several brokers who have 
been for some years protesting against the dis- 
crimination which gave full watches an ad- 
vantages over watch cases. The change 
remedies: an injustice. 

Reduce Rate.—The rate under the restricted 
schedule of the Rogers, Peet & Co. stock on 
Broadway and Thirteenth street has been re- 
duced to a fraction under nineteen cents. Con- 
sidering the Union Square Theater exposure 
in the rear, and the fact that there are several 
tenants in the building, this reduction is re- 
garded by several underwriters as rather low. 
But so long as it is labeled “tariff” the mass 
of the companies are ready to tumble over 
each other to secure a line. 

Adjusters’ Licenses Delayed.—It seems 
that the licenses to public adjusters have been 
delayed pending an investigation into the char- 
acters of some of the applicants. The personal 
examinations were completed a fortnight ago, 
but certain questions were regarded as un- 
settled. The point has been raised whether the 
Department has legal power to require answers 
to all queries in the preliminary stage of the 
examination. The suggestion has already been 
made that if the licenses are granted the power 
of the Department to call for testimony in the 
form of documents and papers from the 
holders is unlimited. Probably some of the 
applicants would rather withdraw than to ex- 
pose the inner history of some transactions of 
the past. 

Brooklyn Agents Raise Cry.—New York 
brokers are amused by the cry heard from 
agents and brokers of Brooklyn for Brooklyn 
risks—meaning that no Brooklyn business must 
be accepted or written in this city! It is well 
known that of the entire Brooklyn business 
nine-tenths of it passes through the hands of 
the local agents, and even when a risk in that 
city is made binding in New York the writing 
of the policy is passed over to Brooklyn. The 
agents therefore are paid for the policy just 
the same as if the whole transaction was initi- 
ated and carried through on the other end of 
the bridge. Theoretically, Brooklyn for Brook- 
lyn is a good war cry, but practically there is no 
substantial loss of benefits by the present prac- 
tice, and the views of the companies seem to 
be opposed to any change. 


Old Loss Paid.—It will be remembered that 
a fire:in the Maiden Lane jewelry district last 
May led to a dispute as to its origin. It was 
attributed to defects in wiring, and experts 
differed as to the cause. The investigation has 
only recently been completed so as to permit 
the loss to be adjusted. The amount was set- 
tled at $610. The claim was for $998, from 
which was deducted $168 for temporary work 
and $220 for difference in estimates. The 
temporary work was-for the convenience of 
other tenants and of'no value in the final re- 
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pairs. It took some time to settle this dis- 
pute, but finally the assured agreed to the de- 
duction. The exact origin of the fire has not 
been settled, but it was undoubtedly due to 
electrical defects which caused a short circuit. 
The benefit of the doubt was given to the as- 
sured and the whole actual loss borne by the 
underwriters. The total insurance involved 
was $800,000. 

Suburban Certificates—A member of the 
Suburban Exchange informs us that it has been 
a question of importance whether that associa- 
tion will not be called upon in its own interest 
to cease calling upon brokers to take out 
suburban brokers’ certificates. Under the new 
law the Suburban cannot make any charge for 
the certificates, nor refuse one if the applicant 
holds a State license. The net result is a lot 
of extra trouble without any serious check 
upon brokers who are not now licensed in dis- 
posing of their business to Exchange com- 
panies at the full tariff rates. 


CHICAGO AND THE WEST 


W. D. Vaughan Makes Change.—W. D. 
Vaughan, formerly with the Henry Clay Fire 
of Kentucky at the home office, has been ap- 
pointed inspector and agency superintendent 
of the Canada National Fire, with head- 
quarters at Toronto. 


Takes Additional Work.—In addition to 
his present duties as agency superintendent of 
the Central National Fire of Chicago, U. S, 
Collins has assumed charge of the Ohio and 
Indiana field, following the resignation of 
Chas. M. Smith. 


Field Enlarged.—Owing to the resignation 
of Harry B. Doten as special agent for the 
Girard of Philadelphia in Illinois, Wisconsin 
and Minnesota, these States, as well as Iowa, 
will hereafter be in charge of C. A. E. Hoest. 


F. B. Saunders Promoted.—F. B. Saunders 
has been appointed assistant superintendent of 
agents of the Western department of the 
London and Lancashire of Liverpool and the 
Orient of Hartford at Chicago. 

Geo. E. Kline in Chicago.—Geo, E. Kline, 
vice-president of the Continental of New 
York, is in charge of the company’s Western 
department at Chicago during Western Man-, 
ager Tuttle’s absence on vacation. 


BOSTQN AND VICINITY 


Henry M. Fenton, Hero.—Henry M. Fer- 
ton, junior of Eastman & Fenton, Boston man- 
agers for the Liverpool and London and Globe 
of Liverpool, rescued three young girls from 
drowning last week at Hull, Mass., where Mr. 
Fenton has his summer home. The rescue 
called forth particularly flattering compliments 
from the Boston dailies. 

Movement to Extend Fire Limits.—The 
movement to extend the fire limits of Boston 
is steadily receiving general impetus, and 
now a Boston newspaper is devoting fervid 
editorials to support the cause. At a public 
hearing held last Wednesday by the City Com- 
mittee on Fire Hazard there was a good at- 
tendance. Fire Commissioner Cole urged the 
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adoption of the recommendations made in his 
annual report defining the additional new ter- 
ritory he proposed to include. 


Gets Home Underwriters Agency.—Specu- 
lation as to who would get the Home Under- 
writers agency in the Boston metropolitan dis- 
trict was settled recently when John C. 
Paige & Co. were appointed. The new ap- 
pointment carries with it authority to write in 
the entire twenty-eight cities and towns com- 
prising the metropolitan district. It is an- 
nounced that they do not intend to write busi- 
ness in the territory known as Boston proper. 


Visits Local Boards.—President F. E. 
Warner, of the Massachusetts Association of 
Local Fire Insurance Agents, has just com- 
pleted a tour of the local boards throughout 
Eastern Massachusetts. The Massachusetts 
association is now the largest of the State 
associations, largely due to President Warner’s 
efficient work in securing recruits. 


Scottish Union and National 


The annual conference of the representatives 
of the Scottish Union and National of Edin- 
burgh was held recently at Hartford on the 
occasion of the formal opening of the hand- 
some new office building, which has been com- 
pleted less than a month. The building was 
thoroughly inspected by the agents, and the 
following day addresses were made by United 
States manager James H. Brewster and Assist- 
ant Secretaries Culver and Hoge and a number 
of agents. The annual banquet was held in the 
ball room of the Hartford Club. Manager 
Brewster was presented with a beautiful hall 
clock. The presentation speech was made by 
William F. Rice. , 


North River to Increase Capital 
The stockholders of the North River Insurance 
Company of New York have voted to increase 
the capital stock from $350,000 to $500,000. The 
new issue will be sold at 150. 





Compliment from South Africa 


In commemoration of the forty-fifth anni- 
versary of its establishment, that well-known 
journal, THe SPECTATOR of New York, has is- 
sued its quinquennial number, which, as usual, 
isa very handsome publication, full of entertain- 
ing and instructive matter. Foremost among 
the leading features of this publication is a four- 
Page article on “Life Insurance and its Bene- 
fits,” by ex-President Taft, with an excellent 
portrait of Mr. Taft in cap and gown of Yale 
University. This sincere endorsement of life in- 
surance by a man who inspires general confi- 
dence and who believes in what he preaches—for 
he carries $60,000 of life insurance and $10,000 
of accident insurance—should be a factor in 
Spreading the gospel of the beneficent system 
which Mr. Taft declares is ‘“‘one of the greatest 
Modern instances of the power of a great people 
acting together for good.” 

Besides the article mentioned, there are 
humerous literary contributions of a high order, 
including a most interesting paper on “‘Identi- 
fication by Finger Prints,” from Inspector Fau- 
Tot, commanding the Detective Division of the 
New York Police. THE SPECTATOR and its 
Printers are heartily congratulated on a fine 
Production.—Insurance, Capetown, South Africa. 





—The annual meeting of the Michigan Association 
of Local Fire Insurance Agents will be held in De- 
'toit on September 17 and 18, 
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BACK IN MISSOURI 


Fire Insurance Companies Resumed 
Business in that State on Tuesday 





ATTORNEY-GENERAL MAKES PROMISES 





Holds that Objectionable Section of Anti-Trust 
Law is Invalid—Will Stand by Companies in 
Event of Suits by County Prosecutors 


As the result of a satisfactory agreement be- 
ing reached between Attorney-General Barker 
of Missouri and the fire insurance companies 
which withdrew from that State on April 30, 
active business was resumed there on Tuesday 
last. Conferences were held in Missouri and 
New York during the past two weeks and an 
amicable settlement has been expected since the 
first meeting, as it was understood that the 
dove of peace was hovering over the gather- 
ings. The terms of the agreement were de- 
cided upon at a meeting held early last week at 
New York, and they were taken to Missouri, 
where they were accepted by Attorney-General 
Barker, with the full endorsement of Governor 
Major. The terms were reported in last week’s 
issue of THE SPECTATOR. 

A meeting was held at Jefferson City between 
Attorney-General Barker representing the State, 
Frederick W. Lehman, Frederick N. Judson, Ed- 
ward F. Gottra, member of the Democratic Na- 
tional Committee for Missouri, and Charles E. 
Sheldon, of the American of Newark, who rep- 
resented the companies. 

Attorney-General Barker submitted an opin- 
ion, in which he held that section 10313 A, the 
prima facie evidence section of the Missouri 
anti-trust law, is invalid, as the subject mat- 
ter was not referred to in the title of the bill. 
He further stated that no attempt would be made 
while he was in office to treat the law as valid, 
and that in the event prosecuting officers of 
any of the counties in Missouri should start 
suit, he would intervene and dismiss the suits, 
which he has the power to do. All pending suits 
against the companies will be dismissed. These 
clauses of the agreement were decided upon at 
the New York meeting, and \ ere subsequently 
embodied in Mr. Barker’s opinion. He further 
said that companies may legally maintain actu- 
arial bureaus and use the rates resulting there- 
from the same as before business was sus- 
pended and, as in other States, where there are 
no similar anti-trust laws. 


HENRY EVANS BEGINS NEGOTIATIONS 

The first negotiations which resulted in the 
final settlement of the situation were started by 
President Henry Evans of the Continental and 
the Fidelity Phenix of New York, and Mr. 
Goltra. Vice-President David Rumsey of the 
Continental and Fidelity-Phenix was sent to 
Missouri, where the first conference was held 
with the State authorities which marked the be- 
ginning of the end. Mr. Goltra was active in 
the settlement, and to both he and Mr. Evans 
goes much of the credit for bringing about har- 
mony in that State. 

The Western managers met at Chicago on Fri- 
day last to discuss the resumption of business 
in Missouri. Neal Bassett was in the chair. Mr. 
Sheldon presented his report to the managers 
and also submitted the following statement 
signed by the attorneys for the companies: 
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MR. SHELDON’S STATEMENT 


To insurance companies defendants in quo war- 
ranto proceedings instituted by the State of Missouri 
on the information of the Attorney General: 

We take } ype in advising you that, as a result 
of extended negotiations, a settlement of these cases 
has been arranged with the State of Missouri under 
which, in our judgment, the companies may safely 
resume the business of fire insurance in that State. 

The reason for discontinuance of business in Mis- 
souri was the enactment of section 10313 A of the 
anti-trust law, providing that the use of the same 
rate by two or more companies should be deemed 
prima facie evidence of a violation of the law. The 
authorities of the State, while heretofore insisting 
that this law was not a substantial addition to the 
prior existing statutes of Missouri, had not hereto- 
fore taken any authoritative action in reference to 
the subject. is condition has been changed by the 
Attorney General — a written official opinion, 
holding that the prima facie evidence section of the 
statute is illegal and void. This opinion being ren- 
dered by the chief law officer of the State of Missouri, 
in the absence of judicial determination to the con- 
trary, represents the law of the State and in the 
opinion of your counsel, the conclusion that the 
statute is void may safely be acted upon. 

In addition to the foregoing, the Attorney General 
has also entered into stipulations for the dismissal of 
all pending suits, which stipulations are sufficient to 
enable your counsel to secure not only the dismissal 
of the pending suits against the companies resuming 
business in Missouri, but on condition that seventy- 
five per cent of the companies resume business in 
Missouri, the suits can be dismissed as to all of them. 
_ In our judgment the conditions in Missouri have, 
in the above and other respects, materially changed, 
so as to make that State a safe one in ich to op- 
erate. This view has had consideration from a large 
number of officials and managers of insurance com- 
panies, both in New York and Chicago, and we are 
able to advise you of their concurrence in this view 
of the subject. 

It is expected that resumption of business by such 
companies as desire to do so will take place on or 
about August 12, 1913. For the purpose of effecting 
the dismissal of suits, we request that as soon as you 
shall have notified your agents to resume writing in 
the State of Missouri you shall forward to us at once 
a written statement ——— the fact that you 
have resumed business in the form herein enclosed. 
If it is your determination not to resume fire insur- 
ance business in the State of Missouri, please advise 
us at once of that fact, 

(Signed) F. N. JUDSON 
F. W. LEHMANN, 
THOMAS BATES, 
SEYMOUR EDGERTON, 


Governor Major is quoted as saying that he 
might appoint a commission to revise the Mis- 
souri insurance laws. He said he would appoint 
a commission of good business men, of which 
the Insurance Commissioner will be a member 
for the purpose of studying the insurance sub- 
ject and make recommendations to the next 
session of the legislature. 


ATTORNEY-GENERAL’S OPINION 


The opinion of the Attorney-General on sec- 
tion 10313 A of the law is shown in a letter by 
him to Mr. Rumsey, and which is as follows: 


Replying to your request for an opinion as to the 
right of your company to do business under the 
present laws. Prior to 1911 the insurance companies 
were under the provisions of the anti-trust laws in 
Missouri. At that session of the Legislature a law 
was passed which did not in any sense repeal the 
anti-trust laws, but simply compelled insurance com- 
panies to file a schedule of rates with the Insurance 
Commissioner and then gave him the right to direct 
that they be raised or lowered. This law was never 
enforced, and in 1918 the Legislature passed what 
was known as the “Orr” law, which repealed the 
act of 1911 and reinstated the anti-trust laws and 
enacted a new section, known as section 10,313A, 
which section makes it prima facie evidence of a 
conspiracy for any insurance company to use the 
same insurance rate, rate books, pa or ca 

This last section, 10,818A, while it makes it prima 
facie evidence of a conspiracy to use the same rate 
book or the same rate is simply declaratory of the 
anti-trust laws and of the common law, and does not 
add anything to or take anything from the anti- 
trust laws, and is of no benefit to the State, because 
prima facie evidence is simply evidence on first ap- 
pearance and is not sufficient to warrant the bringing 
of a suit, and no conviction could be had upon suc 
evidence alone. 

The title of this act did not in any way refer to the 
section 10,818A, and there was no suggestion in the 
title that this last section was a and as the 
Supreme Court of Missouri has repeatedly held that 
the title of an act serves as a “sign board,” I am 
of the opinion that this section, 10,318A, is invalid, 
because the Legislature failed to mention it in the 
title, and it is my opinion that this section cannot be 
used by the Sate, even if desired, and it is not my 
— to use the same while I am Attorney 
zeneral, 
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While this section, 10,318A, makes it prima facie 
evidence of a conspiracy for companies to use the 
same rate book or write insurance at the same rate 
throughout the State, it is my opinion that insurance 
companies may write insurance on property at the 
same rate and may use the same rate book in the 
absence of an agreement among themselves so to 
do, and may maintain actuarial bureaus in this State. 

It is my opinion that the mere fact that insurance 
companies in this State use the same rate book or 
write insurance at the same rate is not of itself a 
violation of the law, but before these companies are 
guilty of a violation of the law it must appear that 
they have entered into an agreement or conspiracy 
with each other to charge the same rate; but the 
only way insurance companies can violate this law 
is to conspire together with each other to charge the 
same rate, and in the absence of such a conspiracy 
or argument with each other, they do not violate the 
law by writing insurance at the same rate. 

This has been my position since this law was en- 
acted, and if any prosecuting attorney throughout 
the State brings a suit against the insurance com- 
panies contrary to this opinion, I will direct a dis- 
missal of such suit, as have the authority to do 
under the laws of this State. 

Any insurance company desiring to can safely 
transact business in Missouri to-day in the same man- 
ner as they transacted it for many years prior to 
1911, and in the same way.as they transact business 
in States having anti-trust laws similar to Missouri. 

As I have repeatedly said, any company desiring to 
return to Missouri and continue writing fire insurance 
in good faith, may do so with perfect safety, and I 
will dismiss any suit against them, and no other 
prosecutions will be brought for past offenses. 

Trusting that your inquiry has been fully answered, 
I beg to remain, very truly yours. 


A letter has been sent to the agents in Mis- 
souri of the American Central of St. Louis by 
President Edward T. Campbell to the effect that 
the company welcomes the settlement of con- 
troversy in that State, and which it might have 
enjoyed had the unfortunate situation con- 
tinued. He also instructs the agents to begin 
issuing policies for a term of three to five 
years, and to refer to the rate book of the com- 
pany as a guide to rates which will be ac- 
ceptable. 


Important Meetings 

September 1.—International Association Fire 
Engineers (Fire Chiefs), New York city. 

September 17-18.—Western Union, Hotel Cham- 
plain, Lake Champlain, N. Y. 

October 8-9.—Fire Underwriters Association 
of the Northwest, Chicago. 

October 10-11.—State Fire Marshals Associa- 


tion, Philadelphia. , 
October 13-18.—National Convention on Fire 


Waste, Philadelphia. 
November 18, 19, 20.—Fifth National Conser- 


vation Congress, Washington, D. C. 


Would Take Care of Flood Damage 


CLEVELAND, August 11.—In reply to an in- 
quiry from Columbus regarding flood insurance, 
Fred 8S. James of Chicago wrote that their of- 
fice is in position to write such insurance. The 
Columbus Chamber of Commerce has under. con- 
sideration a plan to act as agent for companies 
which will write flood insurance, and it is pos- 
sible that it will pay the premiums in case they 
are not too high. The original idea of the or- 
ganization was to secure a policy from the Lon- 
don Lloyds covering all kinds of flood damage 
for a period within which the city might pro- 
vide some means of protection from a recur- 
rence of the trouble. In the nature of things, 
it is estimated that the city would not have 
such a catastrophe again within 100 years, but 


it seems that the city does not care to depend. 


upon estimates. 


—Commissioner H. O. Fishback of the Washington 
Insurance Department has notified the general agents 
of that State that the time in which to comply with 
the adaption of the standard riders has been de- 
ferred until further notice. This decision was reached 
because the Washington Department is not in pos- 
session of definite information as to what constitute 
the standers riders used in connection. with ‘ the 
standard fire policy. 
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Charles E. Chase Resigns as President 
of Hartford Fire and is Succeeded 
by R. M. Bissell 


MR. CHASE WILL CONTINUE ACTIVE 





Resignation Comes as Surprise to Insurance 
Circles—Change Effective September 15 


Charles E. Chase tendered his resignation as 
president of the Hartford Fire of Hartford at 
the regular meeting of the board of directors 
of that company held last week, and was suc- 
ceeded by Vice-President R. M. Bissell. The 
change takes place September 15. Mr. Chase 
was elected chairman of the board of directors, 
and will remain in charge of the finances of the 
company. He will thus still have an active 
part in the affairs of the Hartford. He had been 
planning for some time to retire, owing to his 
health, but the news of his resignation came as 
a big surprise to fire insurance circles, and the 
selection of Mr. Bissell as head of the company 
was the source of much gratification. 

Mr. Chase, who was born at Dubuque, Ia., be- 
gan his career in the fire insurance business in 
1877 in the local agency of the Hartford Fire at 
Hartford. In 1880 he entered the home office in 
a clerical capacity, serving until 1890, when he 
was appointed second assistant secretary. He 
was elected vice-president in 1903, and succeeded 
his father, George Chase, as president in Janu- 
ary, 1908. He was from 1894 to 1908 president of 
the Hartford Board of Fire Underwriters and is 
actively interested in a number of organizations, 
being a director in the Connecticut Mutual Life 
of Hartford and several financial institutions. 

Mr. Bissell, the’ new president of the Hartford, 
has been in tle insurance business since a young 
man. He was, until his election to the presi- 
dency, vice-president and underwriting manager 
of the company. Before that he was manager 
of the Western department at Chicago. He was 
born in Chicago, and is a graduate from Yale in 
the class of 1883. He was elected vice-presi- 
dent of the Hartford in 1903. Mr. Bissell is re- 
garded as being one of the foremost fire under- 
writers: of the country, as wel! as a man of a 
strong ‘ersonality <nd exceptional executive 
ability. An excellent picture of Mr. Bissell ap- 
pears on another page of this issue of THE 
SPECTATOR. 


Fire Notes 
—J. N. Habbins, special agent with headquarters 
for the Prussian National of Stettin, Germany, has 
resigned, effective September 1, 
—The eighteenth annual convention of the National 
Association of Mutual Insurance Companies will be 
held September 16 to 19, inclusive, at the Hotel 
Severin at Indianapolis. 
—A reputable firm throughly conversant with all 
branches of maritime insurances desires to represent 
a reliable marine insurance company in Cuba. 


Further particulars appear in another column of this | 


issue of THe SPeEcTAToR. 

—Thomas Houston has been appointed manager of 
the loss department of Marsh & McLenna: of Chicago, 
to succeed the late Henry White. C. L. Thompson 
will be assistant to Mr. Houston. Both have been 
connected with the firm for some time. 

—John A. Diemand has been appointed superin- 
tendent of the claim department of the Zurich of 
Zurich, Switzerland, at the United States branch of- 
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fice, Chicago. He was formerly with the Philadelphia 
Casualty of Philadelphia, and prior to that at the 
home office of the Fidelity and Deposit of Baltimore, 
Mr, Diemand is one of the best-known claim men in 
the business. 

—The Rhode Island Insurance Department has re. 
fused to grant a license for the insurance office to 
be opened in a Providence department store unless 
it could be assured that the store would derive no 
prifit whatever from the agency. 

—Horace Luce, State agent in Michigan for the In- 
surance Company of the State of Pennsylvania of 
Philadelphia, has resigned, effective September 1, 
He will announce a new connection later. The 
State will be divided and attached to the territory 
of other State agents. 

—The State of Minnesota is now carrying its own 
insurance on public buildings as the result of a law 
which became effective this month. Commissioner J, 
A, O. Preus, of the Insurance Department of that 
State, is responsible for the enactment of the law at 
the last session of the Minnesota Legislature. 

—The State Factory Investigating Commission 
through P. Whiskeman, the commission’s advisory 
engineer, who investigated the Binghamton Clothing 
Company fire, in which thirty-two persons lost their 
lives, has made a report and recommends legislation 
minimizing the danger of fire in low factory 
buildings. 





LIFE INSURANCE 











_ Life Insurance and How to Write It 


By J. N. LANGsTAFF 

Life insurance soliciting as a calling presents 
many advantages over other lines of effort, in 
that it requires no lengthy and costly prelimi- 
nary course of training. At the same time a 
person undertaking to procure applications for 
life insurance should take advantage of every 
opportunity to improve his knowledge of the 
technique of the business. It goes without 
saying that he should be thoroughly familiar 
with the policy forms, conditions and _ prac- 
tices of his own company, and have also a ger- 
eral knowledge of the plans of other com- 
panies. By studying other solicitors he will 
also gain many valuable pointers, and—more 
important than all—he should study the litera- 
ture of the subject. 

A work which will be found of considerable 
value in this connection is Life Insurance and 
How to Write It, by J. M. Langstaff. This 
book goes most exhaustively into the whole 
subject of life insurance soliciting, and meets 
every requirement, not only of the beginner, 
but of the experienced solicitor as well. Stock 
objections are treated in the manner found 
most successful, while the arguments of the 
best solicitors are fully detailed. 

The broad scope of the work is well shown 
by the department headings, as follows: Chat- 
acteristics of the Successful Agent; Some 
Good Rules to Follow; In Conducting a Cat- 
vass; Hints for Obtaining Prospects; Un- 
usual Methods of Obtaining Applications; 
General.Observations on Agents’ Work; Some 
Special Classes of Prospects; Arguments for 
Insurance; Arguments for Insuring Without 
Delay; Objections to Insurance; Lapses; A* 
sessment Insurance; Plans of Insurance. 

Life Insurance and How to Write it makes 
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a volume of over 260 pages, is handsomely 
printed and bound in leather. The price of the 
book is $2.10, delivered, and orders should be 
addressed to The Spectator Company, 135 
William street, New York. 


Mutual Life Underwriters to Meet 

The first annual convention of the Mutual Life 
Underwriters will be held August 26, 27 and 28 
at the LaFayette hotel at Buffalo. The address 
of welcome will be delivered by the Mayor of 
Buffaio, and T. F. Barry, secretary of the Globe 
Mutual Life Insurance Association of Chicago, 
will respond. The annual address of President 
Edward M. Martin will bring the opening ses- 
sion to a close. Addresses at the afternoon ses- 
sion will be ‘‘The Value of the Inspection Re- 
port,’’ by Bayard P. Holmes, president and gen- 
eral manager of the Hooper-Holmes Informa- 
tion Bureau, New York; ‘‘Adequate Cost of 
Maintaining Life Insurance Protection,’ by Nel- 
son O. Tiffany, Jr., vice-president and super- 
intendent of agents, Masonic Life Association, 
Buffalo; and “Step Rate Plan,’’ by Gilbert F. 
Stevenson, secretary Western Masons Mutual 
Life Association, Los Angeles. That evening the 
reports of the various committees will be heard. 
On the second day addresses to be delivered are: 
“The Necessity and Value of Organization,’ by 
§. S. Hallam, general manager Illinois Bankers 
Life Association, Monmouth, IIl.; ‘‘Agency and 
Field Work,’ F. J. Kuhlemeier, secretary Mer- 
chants Life Association, Burlington, Ia.; ‘Our 
Opportunity,’’ Dr. George W. Hopkins, presi- 
dent the Pure Protection Life Association, 
Cleveland; ‘‘Certain Aspects of Protective Life 
Insurance,’’ George D. Eldridge, actuary, New 
York; and ‘‘Necessity of Unity,’ by Mr. Tif- 
fany. The last day will be devoted to sightsee- 
ing. 


The Insurance Blue Book and Guide 
for 1913 


The Insurance Blue Book and Guide for 1913 

is now ready. This book is in its fortieth year 
of publication and has gdined a wide reputation 
as an authority upon British insurance matters. 
It contains a commercial directory of insurance 
offices and kindred institutions, with lists of 
colonial life companies, British agencies of 
foreign offices, retired companies, assessors of 
fire losses, actuaries, organizations of under- 
Writers, etc.; a directory of the principal insur- 
aice officers; tables of premium and annuity 
tates of the various life insurance companies; a 
summary of insurance law, with legal decisions, 
life assurance companies’ acts, etc.; mortality 
tables; a guide to Continental fire companies; 
te balance sheets and accounts of the various 
Companies operating in Great Britain and much 
other useful information. Altogether it is a 
most valuable statistical publication to any one 
interested in European insurance affairs. 
Prices, in half Persian morocco binding at 
$2.50 per copy, in limp cloth at $1.50 per copy. 
Address all orders to The Spectator Company, 
1% William street, New York. 





Manhattan Life of New York 
The Manhattan Life of New York celebrated 
Roche month during July, in honor of Vice- 
President John F. Roche, and the production 
Was 140 per cent ahead of that for the same 
Month last year. The business was the largest 
‘fany July since 1906. The death losses for the 








first seven months of this year are eighty-three 
per cent of the amounts reported for the same 
period in 1912. There is a lively contest on this 
month between two camps, one the “Old Guard,” 
led by Colonel Green of Texas, and the 
“Comers,” headed by George Loesch of New 
York. 


Honor New Texas Commissioner 

The Home Insurance Companies Association 
of San Antonio, Texas, an organization compris- 
ing all of the insurance companies having their 
home office in San Antonio, tendered W. W. Col- 
lier, the new Insurance Commissioner of Texas, a 
banquet recently at the Travis Club. Covers were 
laid for fifty. D. J. Woodward served as toast- 
master in his jovial big-hearted way, and opened 
the speech-making and introduced the following 
speakers: Judge S. J. Brooks, Dr. W. A. King, 
Henry A. Hodge, Dr. W. F. McCaleg, Dr. F. J. 
Combe, H. L. Wright, Homer Eads and Mr. 


Collier. Other speakers were called upon for 
impromptu remarks and all were along the 
same line. 


Appeal by Prudential Minority Stockholders 

An appeal has been filed by the minority 
stockholders of the Prudential of Newark from 
the order of Chancellor Walker of Trenton, ap- 
pointing appraisers to value the stock in order 
that it can be bought in and the company placed 
on a mutual basis. It is contended in the ap- 
peal that the chancery court had no jurisdiction. 


Reinsures in Western Life Indemnity 


._ The business of the Monarch Life Indemnity 
of Evansville has been reinsured in the Western 
Life Indemnity of Chicago under a contract to 
pay twenty-five per cent of the first-year pre- 
miums of all policyholders it may reinsure to- 
ward a fund for the liquidation of the claims 
of the Evansville company. Sanction for the 
sale was granted by the court, following the 
Monarch Life going into the hands of a receiver. 
The auditor is understood to have refused to 
grant permission to the company to consolidate 
with the Indiana Endowment, also of Evans- 
ville. 


John Carr Dies 


John Carr, senior director of the John Han- 
cock Mutual Life of Boston, and one of the 
most highly respected business men of that city, 
died last Saturday at the age of eighty-five 
years. Mr. Carr had been a member of the board 
of directors of the company since 1881, and since 
1895 had been chairman of the finance commit- 
tee. He was the oldest director both in point 
of years and of service, and was held in high 
esteem by his associates. 


Guardian Life of Salt Lake City 


The Guardian Life Insurance Company is be- 
ing organized at Salt Lake City, with a capital 
of $1,000,000. The chief promoters are W. H. 
Tobin and I. W. Clegg. 


—Robt. Brown has been appointed general manager 
of the German-American Life of Denver, to succeed 
G. R. Rhoades, resigned. Mr. Brown has been sec- 
retary and treasurer of this company for the past 
two years, and has had a wide experience in life in- 
surance work. So far this year the German-American 
has exceeded last year’s business about 100 per cent. 
Edward Troutman will remain superintendent of 


agents, 
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THE C. J. HEBERT CASE 





With Eight Others He is Held Liable 
for Nearly $330,000 


NOTABLE CASE COMES TO AN END 


Jury in Great Southern Agency Company Suit at 
Nashville Concurs with Chancellor McConnell 
in Naming Hebert and Directors Account- 
able for Large Sums of Money 


NASHVILLE, August 11.—C. J. Hebert, pro- 
moter of the Great Southern Agency Company, 
and eight directors were held liable for nearly 
half a million dollars, which was claimed to 
have been paid in for stock and which the 
stockholders contend was secured through mis- 
representation, in a verdict directed by Chan- 
cellor T. M. McConnell last week at this city. 
Chancellor McConnell instructed the jury to 
write in the names of those liable for the 
money paid in as follows: C. J. Hebert, H. C. 
Papineau, A. W. Wills, C. W. Stevenson, W. D. 
Haggard, John Earley, E. C. Morrow, Nathan 
W. Hale and Sterling Fort. The jury was un- 
able to agree as to which ones of the individual 
defendants were parties to the alleged misrep- 
resentation. The stockholders sought to re- 
cover the difference between approximately 
$500,000, which was paid in for stock and $170,- 
000, which has been returned by Hebert and his 
associates. 

Testimony was introduced showing that in 1906 
Hebert, who had secured a general agency con- 
tract with the State Mutual Life of Rome, Ga., 
covering the States of Tennessee, Virginia, 
West Virginia and North Carolina, secured, 
under the Arizona laws a charter for the Great 
Southern Agency. Antecedent to the organiza- 
tion of the Great Southern Agency, Hebert or- 
ganized the Cumberland Agency, which was as- 
sentially a stock-selling plan, but the charter 
for the Great Southern Agency, which was se- 
cured on March 19, 1907, presented considerably 
more latitude for his plans. After exchanging 
Cumberland stock for that in the Great South- 
ern, in consideration of seven and one-half per 
cent out of his twenty per cent renewal commis- 
sion, he had transferred to himself control of 
the entire capitalization of the Great Southern 
Agency, amounting to $2,000,000, the testimony 
showed. Later on he returned $1,500,000 to the 
treasury, under an agreement whereby he was 
permitted to retain for his own use $500,000 
ostensibly to be left in the company as a guar- 
antee of his contract. In addition to the terms 
of this agreement, Hebert was given control of 
the sale of stock on a two for one basis, which, 
it is alleged, was either inflated or depressed 
according to Hebert’s judgment. 


STIMULATES STOCK SALES 


To stimulate the sale of stock, the policy of 
selling insurance was adopted, it being required 
of the purchaser of stock on a minimum $10 
basis, that insurance amounting to $1000 be paid 
for, though later this plan was found non-pro- 
ductive of rapid disposition of stock, and in lieu 
of that dividends were declared. First a divi- 
dend of 20 per cent was declared, followed by a 
stock dividend of 25 per cent, neither of which 
was earned, and upon the receipts of dividends 
stockholders were requested to endorse the 
company’s growth in a written communication. 
Armed with these testimonials the company’s 
field force disposed of the stock, and evidence 
showed that up to 1910 the Securities Sales 
Company, which name was adapted for banking 
purposes, had deposited $355,000, while the books 
of the Great Southern Agency showed that only 
$91,000 had reached that company’s treasury. 
The Southern Sales Company was controlled 
jointly by Hebert and J. Y. Garlington, sen- 
tenced to a term in the South Carolina peniten- 
tiary for connection with the Seminole Securi- 
ties Company’s troubles. 

When the State Mutual withdrew from Ten- 
nessee, Hebert secured a similar contract with 
the Reserve Loan Life of Indianapolis, and on 
November 3, 1907, he began the organization of 
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the Great Southern Insurance Company at Mem- 
phis. He contemplated the organization of a 
chain of insurance companies and in connection 
thereto a chain of funding banks, it was shown, 
and entered into a contract with the Planters 
Bank at Memphis to act as depository for bonds 
of a denomination of $1000, redeemable in twen- 
ty-five years, which were issued to all pur- 
chasers of stock amounting to $400. The dif- 
ference of $600, it is alleged, reverted to Hebert. 
The objections of the Planters Bank to this 
scheme resulted in a second agreement with the 
Central Bank and Trust Company of that city, 
which was more complacent with Hebert’s 
scheme, through which he proposed to declare a 
thirty per cent dividend by a series of drawings 
until the dividend fund was exhausted, necessi- 
tating a number of the stockholders failing to 
share in this handsome distribution. To secure 
the control of these bonds, issued by the 
Planters Bank, Hebert threatened not to permit 
any bondholder to participate in the dividend 
unless the bond was delivered, and it was 
through this method that his plans were the 
subject of court attack. 


The Modern Woodmen Examination 

The recent examination of the Modern Wood- 
men of America, the largest of the fraternals, 
by the Insurance Departments of Illionis, Wis- 
consin and Minnesota, resulted in a recommen- 
dation that there must be either an increase in 
the number of assessments levied or in the 
present rates. The statistics were analyzed by 
States, this showing that in Illinois, in which 
the order was created, and in which it has its 
largest membership, with the largest proportion 
of older members, the assessments paid in 1911 
and 1912 were $77,730 less than was required to 
pay the Illinois death claims, the deficit being 
made up by the other jurisdictions. 


Minnesota Mutual Life, St. Paul 

The Minnesota Insurance Department has 
completed an examination of the Minnesota Mu- 
tual Life of St. Paul. The affairs of the com- 
pany were found to be well managed, and the 
company’s statement is in accord with that 
made by the Department. Chief Examiner Melin, 
in closing his report, made the statement 
that the company was efficiently conducted and 
that the interests of the policyholders are be- 
ing properly conserved. 


Great West Life Twenty-one Years Old 
On August 18 the Great-West Life Assurance 
of Winnipeg attains its majority. Founded in 
1892, with headquarters at Winnipeg, the com- 
pany has enjoyed twenty-one years of success. 
In that short time, as financial matters go, a 
business has been placed in force exceeding 
$92,000,000, protecting more than 44,000 policy- 
holders. The assets of the company now ex- 
ceed $12,500,000; branch offices and agencies 
have been established in every part of the 
Dominion and in North Dakota; and last-year 
applications were secured for over $25,000,000. 


Security Life of America Agents Meet 

The annual meeting of the $100,000 Club of the 
Security Life of America, of Chicago, was held 
last week at the Hotel La Salle in that city, 
with a large attendance. Superintendent of 


Agencies W. E. King read the address of wel- 
come in the absence of President W. O. John- 
son, who had been called to New York. S. W. 
Bedford, the retiring president of the club, 
made the response. R. A. Young qualified for 
president, having written $200,000 in business. 
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The annual banquet was presided over by Mr. 
King, and many speakers were heard from. 


Lincoln-American Life, Jacksonville 
The Lincoln American Life, which is being 
organized at Jacksonville, Fla., will shortly be 
ready for business. The company was organized 
to write insurance among negroes, and the 
stockholders are both white men and negroes. 
It will have a capital of $100,000 and a surplus 
of $50,000. The temporary officers are: D. S. 
Shim, Jr., president; A. B. Campbell, vice- 
president; S. C. Harrison, Jr., secretary and 

treasurer, and W. E. Kay, general counsel. 


Underwriters Life of Illinois 
The Underwriters Life is being organized in 
Illinois, with a capital of $500,000, to write sub- 
standard risks exclusively. The charter for the 
company has been sanctioned by the Illinois In- 
surance Department, and I. C. Newman & Co. 
are the fiscal agents. 


THE INSURANCE YEAR BOOK 


The Life and Casualty Volume Now 
Being Issued 


The Spectator Company, New York, is now is- 
suing the life and miscellaneous volume of the 
insurance year book for 1913-1914. The volume 
contains over 1200 pages and deals in an ex- 
haustive manner with all classes of insurance 
companies other than fire and marine. The life 
section of this volume analyzes the tremendous 
business transacted by life insurance companies 
from every point of view. Many elaborate ta- 
bles are presented and the history of individual 
companies is shown for a period of twenty years. 
A department is devoted to a showing of the 
business transacted in the various States, which 
will be found of great value. Details are also 
given regarding stipulated premium companies, 
assessment associations and fraternal orders, as 
well as a variety of information .concerning 
foreign companies. 

The aggregate figures of the United States 
companies embraced in this section follow: 


LEGAL RESERVE LIFE INSURANCE COM- 
PANIES, 


PCCM SECC hectic er rwesses. $673,014,129 
A NED dors igiy: i'n kik al gig WSS biae oom 893,391,717 
Payments to policyholders........... 448,817,715 
Total disbursements .........eesee0. 629,159,106 
PE <6 05055. 099-9.4.0.0R casein awe 4,409,292,521 
UU CORD =». 65:4 ao. 9'80-0°0'0 09:64 5:018 1.0 633,066,421 
New business (ordinary).......... be 2,240,434,665 
New business (industrial)....... Sires 842,041,252 
Insurance in force (ordinary)........ 15,555,901,171 


Insurance in force (industrial)......  8,708,892,514 


The section devoted to casualty, surety and 
miscellaneous insurance is very complete, every- 
thing relating to those branches being brought 
together. Underwriters in the several branches 
covered by this section will find a vast amount 
of important information therein which is ob- 
tainable in no other form. Both stock and mu- 
tual organizations are covered in this section, 
and a summary of their figures for 1912 is here- 
with presented: 

STOCK CASUALTY, SURETY AND _ MISCEL- 
LANEOUS INSURANCE COMPANIES. 


CRORE. cos basis wtinede oo dienes ba'cew sian $67,019,977 
Total assetS ......ssseseeeeeccccsens -. 407,260,311 
Surplus to policyholders.........+++- ++. 179,984,426 
Premium receipts ..........eee0. when's 122,301,571 
TOR TABIINE -5ac'c tbe écvon ewes eee rere 187,700,426 
Payments to policyholders....... beeweka 55,957,045 
Dividends to stockholders......... caves 6,533,088 
Total disbursements ...........+ sevsee 286,182,196 
MUTUAL ACCIDENT AND SICK BENEFIT 
ASSOCIATION. 
Assessments and annual dues........... $12,631,980 
Total income .«...ccscrerccses ‘iota ovis 13,310,265 
Paid policyholders .........eeseeeeeees 7,195,615 
Total disbursements ......+-seeeeeeseee 12,376,294 
io, Pee ree ee 6,349,069 
Number of certificates written....... rae 1,046,911 
Number of certificates in force...... sme 1,485,829 


The Insurance Year Book, life, casualty and 
miscellaneous volume, sells at $6, and when 
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ordered with the fire and marine volume the 
price for the two is $10.—Journal of Commerce 
and Commercial Bulletin, New York. 


LaFayette Life’s Showing 


The La Fayette Life of La Fayette, Ind., 
made a satisfactory gain along all lines during 
the first six months of this year. The financial 
statement as of June 30 shows total admitted 
assets of $776,469 and surplus funds of $86,617. 
There was a gain of $59,265 in admitted assets, 
$47,426 in policy reserves, $29,780 in mortgage 
loans, and $15,044 in surplus and dividends. 
President Bertram Day is building the com- 
pany along conservative and economical lines. 


Life Notes 


—Franklin T, Betts, former president of the Gem 
Life of Dayton, Ohio, was killed recently in an auto- 
mobile accident at Toledo. 

—The Mutual Benefit Life of Newark has purchased 
the Scheuer building in that city, giving the com- 
pany an unbroken frontage on Broad street between 
Clinton and Commerce streets. 


—The annual meeting of the Anniversary Club of 
the Southern States Life of Atlanta will be held 
August 22 and 23, at the Hotel Ansley, in that city. 
Many new agents have qualified for membership. 


—The Oregon Life of Portland experienced the 
largest month in its history during July from a stand- 
point of new business. Every indication points to a 
big month during August, as already a large amount 
has been received. 

—The second annual meeting of the Federal Life 
Club, of the Federal Life of Chicago, began to-day 
at the home office city and will continue the re- 
mainder of the week. The opening address was made 
by President Isaac Miller Hamilton of the company. 

—C. C. Sinclair, B.A., of the Great-West Life of 
Winnipeg, who has already qualified in the associate- 
ship examination, conferring the degree of A.A.S., 
has been notified that he has passed the first examina- 
tion for the Fellowship of the American Actuarial 
Society. 

—The annual agency convention of the Equitable 
Life of Des Moines, Ia., will be held at the Sherman 
House at Chicago, August 27 to 29. An elaborate 
programme is being arranged and a large attendance 
is expected. The usual banquet and other entertain- 
ment features are being planned. 

—The Great West Life of Winnipeg during July 
received $506,026 more new business than for the 
corresponding month of last year, marking the fourth 
best month in the history of the company. Already 
the business is $858,419 ahead of the total amount 
written to the end of July 1912. 

—A general meeting of agents of the Equitable Life 
of Des Moines was held recently at Northwood the 
home of H, C. Finch. The meeting was held at that 
place as a surprise for Mr, Finch, who has been 
with the company for seventeen years. President J. 
C. Cummins, Field Superintendent W. A. Willing, 
Western Superintendent of Agents H. E. Aldrich 
and all agents of the district attended. A banquet 
was given, at which Mr, Finch was guest of honor. 
—Through an unexplainable error, George J. Arnold, 
assistant secretary of the American Surety of New 
York, has been mentioned in several printed references 
as secretary of the American Life Convention, Mr. 
Arnold has no connection with the Life Association; 
and as he is receiving mail under that title, he wishes 
a correction made for the benefit of T. W. Blackburn 
of Omaha, Neb., the actual secretary. 

—The first annual meeting of the agents of the 
Great Northern Life of Wausau, Wis., was held at 
the home office city last week. An elaborate banquet 
brought the meeting to a close. Superintendent of 
Agencies John A, Sullivan acted as_ toastmastef. 
Talks were made by Dr. William A. Fricke vice 
president and general manager; M. B. Rosenberty, 
Orvile Brockett 6f Milwaukee; Gustav Schrage She 
boygan; W. C. Landon, Dr. Wallace of Milwaukee; 
Hon. A. L, Kreutzer, President C. E. Turner of the 
club and President Neal Brown of the company. 
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August 14, 1913 


CASUALTY, SURETY & 
MISCELLANEOUS 


Liability and Compensation Lectures 


At the sessions of the Insurance Institute of 
Hartford, held early in the current year, a 
number of interesting lectures were delivered 
by various persons on several phases of ‘lia- 
bility and compensation insurance. The course 
was designed to give the members, a brief 
resumé of that branch of the business of in- 
surance which has grown in a very brief period 
into the first rank as a premium producer. In 
response to many suggestions the Institute has 
now published the lectures in a volume of 128 
pages, so that the information may be more 
widely disseminated. Much can be learned 
from this volume, as a glance at the table of 
contents will show, and the men who prepared 
the lectures stand at the head of the profession. 

The volume opens with an historical review 
by L. N. Denniston of the Travelers, who also 
has a paper on Policy Forms. Other topics 
treated are The Relation of Master and Serv- 
ant; The Liability Contract; Rates and Re- 
serves; The Liability Investigations and Ad- 
justments; Accident Prevention; Workmen’s 
Compensation in Europe and in the United 
States; Compensation Administration; Ad- 
ministration of Compensation Laws; State In- 
surance and Some Medical Features of Work- 
men’s Compensation. 

Copies of this work at sixty cents each can 
be ordered through The Spectator Company, 
135 William street, New York. 








Manufacturers Liability Insurance Company 

The Manufacturers Liability Insuran.e Com- 
pany of Jersey City, N. J., sent out a circular 
letter last week to its stockholders containing 
a brief statement of its condition as of July 31, 
1913. The following items were given: Total 
assets, $329,789; total lI‘ bilities (including all 
reserves), $35,663, and net surplus, $94,127. The 
total premium income for the past twelve 
months is quoted as $80,467, while total losses 
paid and outstanding were $29,690. Of a total 
of $33,988 expenses only $4084 were claim ex- 
penses, but it is footnoted that of that amount 
$2°19 was spent for equipment and $14,727 for ex- 
penses due to the attacks made on the company 
by the Manufecturers Association and others, for 
lawyers’ fees, settlement of J. B. R. Smith’s 
suit a note of $5000 allowed to go to protest by 
the association and expenses incidental thereto. 

This company, it will be remembered, was for- 
merly the representative of the Manufacturers 
Association of New Jersey, but in October last 
its connection with that association was severed. 
From that date until July 2 last the Manu- 
facturers Association had no representative com- 
Pany, but there is now in the field for it “The 
New Jersey Manufacturers Casualty Insurance 
Company, capitalized at $100,000, with $50,00¢ 
surplus. J. P. Bird is president of this new com- 
pany and J. H. Scharff is secretary and manager. 
The officers of the Manufacturers Liability In- 
surance Company, which is capitalized at $200,- 
000, are A. E. Williamson, president; DeWitt 
Van Buskirk, vice-president; Victor Garrett, 
treasurer, and D. L. Webster, secretary. The 
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board of directors consists of the following: 
Samuel H. Dodd, Victor Garrett, Samuel L. 
Moore, John L. Reid, Milton J. Schloss, De Witt 
Van Buskirk and A. E. Williamson. The 
Manufacturers Liability is operating only in 
New Jersey and is writing workmen’s compensa- 
tion and employers’ liability, public liability and 
team and automobile liability (property damage 
and collision excluded). 


Kaskakia Live Stock, Shelbyville, Ill. 


The Illinois Insurance Department has li- 
censed the Kaskakia Live Stock Insurance 
Company of Sheltyville. The company, which 
has been in process of organization since May 
29, 1912, has a capital of $100,000, of which $50,- 
000 has been paid in. Many of the incorpora- 
tors of the company have been writing live 
stock insurance in the Kaskakia Live Stock In- 
surance as a Lloyds. The new company will 
take over the risks written by the old concern. 
The incorportors are: J. C. Westervelt, F. E. 
Latch, T. H. Righter, F. R. Dove, W. J. Eddy, 
R. T. Eddy, C. F. Stiarwalt, W. S. Middlesworth, 
O. W. Walker, B. S. Yost, L. C. Westervelt, 
George Bolinger, Otto Sands, T. B. Shoaff, 
George B. Herrick, Floyd C. Westervelt. 


Inter-State Casualty of New Mexico 


The name of the Inter-State Casualty of Albu- 
querque, N. M., has been changed to the Inter- 
State Casualty and Guaranty Company, and 
the home office has been removed to Santa Fe, 
N. M. The object of the change in name is to 
prevent a conflict with any other company 
which bears a similar title. It is believed by 
the officers that the move to Santa Fe will give 
the company greater opportunities, as it will 
be located in the largest city of the State. 


Want Accident Insurance Investigated 


The casualty underwriters will make an ef- 
fort to have the Missouri suicide statute re- 
pealed, in the event that a commission is ap- 
pointed by Governor Major of that State to in- 
vestigate and revise the insurance code. They 
will also ask that the entire subject of accident 
insurance be looked into. Several companies 
have revised their forms in order that the 
principal sum for accidental death may be 
smaller than in other States. It has been held 
by a Missouri court that a company is not re- 
lieved from liability in case of death from 
suicide. 


American Bond and Mortage Company 


The American Bond and Mortgage Company is 
being organized at Anderson, Ind. The mem- 
bers of the Loyal Order of Moose are buying the 
stock. The interests behind the company are 
the same which promoted the Liberal Life As- 
surance of Anderson. 


Inter-Ocean Casualty, Springfield, Ill. 

The Inter-Ocean Life and Casualty of Spring- 
field, Ill., has reduced its capital from $200,000 
to $100,000. The life insurance business has been 
discontinued and the name changed to the Inter- 
Ocean Casualty Company. 
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AUTOMOBILE ACCIDENT 
PREVENTION* 





Ninety-five Per Cent of Accidents Due 
to Carelessness 





DRASTIC ORDINANCES MAY BE ENACTED 





By F. A. Brown, President of Casualty Claim 
Mens Association of Detroit 


(Continued from Issue of August 7.) 


When approaching children at play in the 
streets and upon the sidewalks, sound your 
horn repeatedly while you are still a safe dis- 
tance away from them and get your car under 
complete control before you have entered the 
zone of danger. Do not depend upon your 
ability to suddenly change your course to get 
by without an accident, as you do not know in 
advance what course a child will take. It fre- 
quently happens that the child in its confusion 
takes the identical course you take, and the 
accident you sought to avoid is the natural 
result. This danger is greatest in the vicinity 
of school houses, churches and places where 
children congregate to play. 

Special care should be exercised in the neigh- 
borhood of places of amusement, at street rail- 
way transfer points and where people from 
offices and factories gather in the evening to 
board the street cars on their way home from 
their places of employment. 

Be constantly on the watch for people 
coming out from behind standing or moving 
wagons; for passengers alighting from street 
cars in motion and for children stealing rides 
behind other vehicles. They put you on your 
mettle without a moment’s notice, and constant 
watchfulness and preparation will enable you 
to prevent many serious accidents. To say that 
you did not see them until they were right in 
front of you does not excuse you if you were 
not exercising reasonable care under the cir- 
cumstances. 

Refrain from talking when an accident oc- 
curs. Make no remarks or excuses. It some- 
times happens that the operator of an automo- 
bile, wrought to a nervous pitch following an 
accident, places the blame upon the slippery 
pavements, on his inability to see clearly or 
blames the brakes or other mechanical equip- 
ment of his car. 


REMARKS RECORDED 

These remarks are recorded in the minds of 
witnesses, and are made the foundation for 
laying the blame upon you, although the acci- 
dent may have been due entirely to the negli- 
gence and carelessness of the injured person. 

Is it not reasonable to suppose that if the 
pavements were slippery or the mechanical 
equipment of your car not in first-class order, 
your very knowledge of these facts would bind 
you to a greater degree of care under the cir- 
cumstances ? 

Why, then, should you put your hearers in 


* Copyright, 1918, by Tue Spectator ComPany, 
New Yorke 
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possession of material that may be used against 
you by the injured person, in pressing a claim 
for damages or a suit at law, considering the 
fact that he himself may have been wholly at 
fault? 

The insurance company carrying your liabil- 
ity requires that an accurate report of every 
accident with which your automobile may be 
in any way concerned shall be promptly sub- 
mitted. Make note of the time and place, the 
number of the store or house in front of which 
it occurred, the names of the intersecting 
streets, if at a crossing, or the approximate 
distance from the nearest crossing or street 
intersection. 

This requirement is for your mutual in- 
terests. Failure to report an accident often 
leads to unfortunate complications in the event 
of claim being made upon yeu later on. 

Avoid the error of discriminating as to 
whether or not an accident is serious enough 
or too slight to report. Many accidents have 
occurred in the past wherein the injuries 
appeared to be trivial, and for this reason 
were not reported, afterward developed most 
seriously. 

Do not be misled by the seemingly trivial 
accident. Regard every accident as serious and 
treat it accordingly. 

Report every accident that occurs near your 
car. It may later be claimed that your car 
caused the injury. 

This brings to our notice the importance of 
securing an adequate number of witnesses in 
every instance. 


RESPONSIBILITY FOR ACCIDENT 


It invariably follows that the injured person 
will place the full responsibility for the acci- 
dent upon the person driving, no matter how 
carefully he may have been running his car. 
It is therefore of the greatest importance that 
you should secure the names and addresses of 
as many witnesses to the occurrence as possible. 

Success in this regard depends a great deal 
upon the manner in which a witness is ap- 
proached. A gentlemanly request will result 
far more encouragingly than a gruff demand. 

Do not approach the witness in a hesitating, 
frightened manner, but with quiet confidence, 
and above all do not preface your request with 
the question, “Did you see that accident?” The 
usual answer is, “No!” And the result is that 
a possible valuable witness is lost to you. 

Select, first, the persons whom you have 
reason to believe saw the accident, politely ask 
their names and addresses, and write or re- 
quest them to write them in your note book 
or on a piece of paper. Turn the names in 
with your report of the accident. 

Do not confine yourself to eye-witnesses of 
the occurrence. Others may be able to give 
valuable information in connection with the 
accident. Get everybody in sight. 

Common humanity demands that when one 
is in need of assistance his fellow man should 
do everything in his power to relieve the suf- 
ferer’s distress. What, then, is more reason- 
able and proper that when your car has been 
instrumental in causing an injury, you take it 
upon yourself to see that the injured person is 
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rendered such medical attention as may be 
necessary at the time. 

Assist the person to the nearest drug store 
or physician, where immediate aid may be 
rendered. 

Instruct the physician who renders the first 
treatment that you will take care of his charge 
for that service. 

SUMMARY 

Operate your car in a prudent, careful man- 
ner, keeping constantly on the alert, prepared 
for any emergency that may arise. 

In all cases of doubt take the safe side. 

It is better to stop than to have an accident. 

Blow your horn. Let the other fellow know 
you are coming. 

Don’t contest the right of way—accidents 
result. 

Be careful approaching horses. 

Keep a safe distance back of that vehicle 
ahead. 

Give street cars plenty of room. 

In wet weather use greater care to avoid 
skidding accidents. 

Observe the traffic ordinances. Violations 
may result in arrest. 

Watch children and _ pedestrians closely. 
Don’t forget that they are exceedingly careless. 

Always consider the circumstances. If for 
any reason you cannot see clearly, run so slowly 
that you can stop within the length of your 
vision. 

Should you be so. unfortunate as to have an 
accident see to it that the fault lies entirely 
with the other party, with no fault on your 
part. 

Reserve your ammunition. In other words, 
let others do the explaining following the acci- 
dent. 

Report every accident, however slight. 

An abundance of witnesses with every re- 
port. 

Render assistance to the injured. 

Lastly, do your utmost to prevent accidents. 


N. B.—These effective arguments will be 
found useful by agents. Managers and 
agents desiring copies in pamphlet form 
should communicate with The Spectator 
Company, 135 William street, New York. 


Workmens Compensation Service Bureau 

The New York Insurance Department has 
completed an examination of the Workmens 
Compensation Service Bureau, and, the exam- 
iner’s report filed with Superintendent William 
T. Emmet, gives a comprehensive review of the 
history and organization of the bureau, its pur- 
poses and activities, the rate-making methods of 
the bureau and of its predecessor, the liability 
conference. The report shows that nineteen 
domestic and foreign casualty companies trans- 
acting business in the United States comprise 
the membership of the bureau; the activities of 
the bureau include the construction and promul- 
gation of manual rates for employers’ liability, 
public liability and workmen’s compensation in- 
surance, compiling statistics of experience, in- 
terpreting classifications of risks, supervising 
underwriting practices and regulating commis- 
sions. 

The report gives an exhaustive analysis of 
employers’ liability rates, the effect produced 
upon such rates by the passage of workmen’s 
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compensation laws, and shows the manner in 
which compensation rates were constructed for 
New Jersey, Massachusetts and Michigan. The 
examiner gives an exposition of the practice of 
special rating, shows that special rates are 
granted mainly in order to meet competitive 
conditions, and generally criticises the practice 
as wrong in principle and discriminatory in 
favor of large employers of labor. On the sub- 
ject of commissions the report shows that the 
companies made many determined efforts to 
regulate commissions, and,. while commission 
rates have been limited and regulated by the 
bureau ig certain States, as far as Bureau com- 
panies are concerned, Mass chusetts is the only 
State where commissions have been effectively 
regulated as far as all companies are concerned 
by means of legislation and through the effective 
administration of the Insurance Department. 


Liability on Tenements 

General liability insurance rates on east-side 
tenement properties in New York city are un- 
dergoing a revision upward. The Travelers of 
Hartford, which kas been assuming these risks 
at $20 for one building and $10 for additional 
tenements owned by the same estate, has in- 
creased the amount to $30 per building, irre- 
spective of whether it is one or many owned by 
the same individual or corporate body. The 
Fidelity and Casualty of New York has been 
writing tenement risks at $20 per building, but 
higher rates will be stipulated shortly. A num- 
ber of casualty companies have refused to cover 
tenement risks altogether. 





Equitable Casualty to Liquidate 

The remaining business of the Equitable Cas- 
ualty of Atlanta has been reinsured in the Inter- 
State Life and Accident of Chattanooga, Tenn. 
Some of the casualty lines of the former com- 
pany were reinsured some weeks ago in the 
New England Casualty of Boston. The Equita- 
ble will liquidate and the directors have been 
named as liquidators. Judge John S. Chandler 
was president. The company was organized in 
1909 and licensed the following year. 


Consolidated Life, Portland, Ore. 
The Consolidated Life of Portland, Ore., has 
been incorporated, with a capital of $250,000. It 
proposes to write life, liability, workmen’s com- 
pensation, burglary, old age pensions and plate 
glass insurance. The inecorporators are: A. E. 

Clark, O. C. Borlesmeyer and Ira W. Lane. 


American Assurance Increases Capital 

The capital of the American Assurance of 
Philadelphia has been increased from $325,000 to 
$350,000, and $17,500 has been added to surplus. 


Hartford Accident and Indemnity 

The stock of the new Hartford Accident and 
Indemnity of Hartford, which is being organized 
by the Hartford Fire of that city, will be paid 
in at once at the rate of $200 per share. It will 
have a capital of $500,000 and a surplus of a like 
amount. 

Casualty Notes 

—The American Accident of Lincoln, Neb., has been 
licensed in Oklahoma. ~ 

—W. H. Jones, general manager of the Equitable 
Accident of Boston and president of the Detroit Con- 
ference, was a visitor to New York this week. 
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